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THE EASY EXPLANATION
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KTRS  remains as KY STATE
NONTAXABLE income.  If you

receive more than $41,110 federal
taxable pension income you still must

prepare KY 740 - Schedule P.

Retired After January 1, 1998
TOTAL FEDERAL RETIREMENT INCOME

LESS THAN $41,110

Retired After  January 1, 1998
TOTAL RETIREMENT INCOME

MORE THAN  $41,110

Retired Prior  to
January 1, 1998

If total federal taxable income is
less than $41,110 then

all pension income is KY STATE
NONTAXABLE income.

You must fill out KY 740 - Schedule P
on your State Income Tax Return.

Follow the instructions.  Your 1099R
will have the information needed to
complete the KY 740 - Schedule P.

KENTUCKY STATE TAX LAWS
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CAUTION:
*Computing a Kentucky state taxable amount does not mean you owe Kentucky state taxes!!

*The requirement to prepare KY 740 - Schedule P does not mean you owe state taxes!
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Kentucky State Tax Laws 

1099R BOX 2a
FEDERAL Taxable Amount

Over $41,110?NO YES

You do not owe any 
Kentucky state taxes

You must complete 
Kentucky Schedule P

Go to Kentucky Schedule M, 
Part II, Line 11 to subtract 

from AGI

Multiply state taxable percentage by the 
Federal tax table amount (in Box 2a) to 

arrive at Kentucky STATE taxable 
Amount (enter on schedule P, Part II, 

Other Retirement Income)

You do not owe any 
Kentucky state taxes

You owe taxes on the 
amount over $41, 110

KENTUCKY TEACHERS’ RETIREMENT SYSTEM

NO YESOVER $41,110 ?

Computing a state taxable amount does not mean you owe state taxes.  
The requirement to prepare Kentucky Schedule P does not 

mean you owe Kentucky state taxes.




